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Who We Are / What We Do

The Grants & Contracts Office is responsible for 
ensuring that awards made by the NEA are compliant
with Agency policies and procedures, as well as with 
applicable Federal laws, executive orders, rules and 
regulations. 
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Title 2 CFR

The Code of Federal Regulations is the codification of                       
rules published by the Federal government.  

• The regulations have the force and effect of law.

• Title 2 is the section that covers all grants and 
agreements made by the Federal government. 

• This includes requirements for Federal agencies 
that make grants, as well as for non-Federal entities 
that receive Federal grants and cooperative 
agreements. 
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What is Part 200?

Part 200—Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards 

(aka the “Uniform Guidance” or “Omni-Circular”)

• Combines and streamlines eight previous federal 
financial assistance Circulars issued by OMB

• Formally goes into effect on December 26, 2014

• Requirements will apply to NEA partnership awards 
made after this date, and the subgrants issued from 
those awards
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What is Part 200?

Part 200 supersedes and streamlines the previous OMB Circulars.

PART 
200

A-21 (2 CFR Part 220)
Cost Principles for 

Education Institutions

A-87 (2 CFR Part 225)
Cost Principles for 

State, Local & Indian 
Tribal Governments

A-110 (2 CFR Part 215)
Uniform Administrative 

Requirements

A-122 (2 CFR Part 230)
Cost Principles for Non-

Profit Organizations 

A-89 
Catalog of Federal 

Domestic Assistance

A-102
Grants and Cooperative 
Agreements with State 
& Local Governments

A-133
Audits of States, Local 
Governments, & Non-
Profit Organizations

A-50
Single Audit Act
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Part 200 and Pass-Through Entities

Part 200 includes 
Requirements for the 
“Prime” recipient and 
for Primes serving as 
Pass-through entities. 

There is increased 
emphasis on the role 
that “pass-through” 

entities who subgrant
play in monitoring 

Federal funds.

Federal Agency

“Pass-Through” 
Entity

Sub-recipient

Federal 
Agency

“Prime 
Recipient”
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Defining the “Partnership” Award

Each Partnership grantee takes a slightly different approach to 
defining their Partnership activities.  

However your agency defines it, remember that ALL activities 
funded by Federal and matching dollars must comply with the 

administrative requirements and cost principles outlined in Part 
200 as well as the NEA’s terms and conditions.  

NEA 
grant

SAA/
RAO

match
Partnership
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Defining the Partnership Award

All  Partnership award expenditures 
must be:

• part of the approved state plan

• incurred within the grant period

• not prohibited by federal or NEA
statutes, regulations or    
NEA terms and conditions

You may choose to allocate additional SAA /RAO resources 
beyond the required match, but remember that these 
expenditures must be allowable. 

Partnership 
Budget

Total SAA 
Budget
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In many cases, the NEA Partnership award is not going to include all of your agency’s work. There are activities that are unallowable for NEA awards but OK for you to do outside the scope of the partnership grant. Examples would include hosting receptions or lobbying.  (There are some activities which the NEA does not fund by policy which SAAs and RAOs ARE allowed to support through Partnership funds, including construction/renovation projects, or awards to individual artists.) ((check on the individual artists))Defining your partnership award may also depend on state legislation; in some cases, SAAs are limited in the amount of administrative costs or overhead that can be allocated to a Federal award.  Some SAAs chose to limit their partnership budgets to reflect only their subgranting activity. This makes it easier to track and document expenditures.  Other states do include overhead and administrative staff salaries.  So again, it’s up to you how to define your “Partnership Award” – just be consistent with how you are reporting it to the NEA on your final reports.  (e.g. the expenditures reported on the “Data” pages should be consistent with the expenditures reported on the Federal Financial Report.) 



Part 200: What’s new?

Select Administrative and Cost Changes 

• Requirement to assess the potential subrecipient’s risk 
of noncompliance. (200.331(b))

• Requirement to accept Federally-negotiated indirect 
costs, and the new “de minimis” indirect cost rate of 10%. 
(200.331(a)(4))

• Requirement for standardized information/data 
elements in award notices. (200.331(a))

• Clarified procurement standards. (200.317-318)
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So what specific things are new under Part 200 for you as a Pass-through entity?As mentioned previously, we will be issuing new General Terms and Conditions, which you should review carefully.  There are a few key administrative and cost changes, that we’ll look closer at in the next few slides. 



Assessing risk of subrecipients

• Evaluate each subrecipient’s risk. This can be done pre-
award, before you decide to make an award, and as part 
of post-award monitoring.  

• Have  guidance  or instructions that’s transparent to 
you, (e.g, what do staff do when…), your applicants, and 
your subrecipients. 

• As appropriate, consider imposing specific subaward 
conditions, providing training or technical assistance, or 
taking enforcement action as necessary. 
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Indirect costs

Federal agencies and pass-through entities must now:

• Accept the non-federal entity’s or subrecipient’s
Federally-negotiated indirect cost rate; or   

• Allow the entity to include a “de minimus” indirect cost 
rate, not to exceed 10% of total modified direct costs; or

• Negotiate an indirect cost rate with the subrecipient
(this is up to the pass-through entity). 

• Describe your parameters in your guidelines/notice of 
funding opportunities.
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One of the most significant changes is related to federally-negotiated indirect cost rate agreements, and indirect costs in general.  As you know, some recipients (particularly larger entities like universities) have a negotiated indirect cost rate agreement with a Federal agency.  Pass-through entities are now required to accept a Federally-negotiated rate.  In addition, organizations that have never applied for/received a negotiated rate may choose to use a “de minimus” indirect cost rate of no more than 10% of modified total direct costs for the project. You must accept that as well.  You also have the option of negotiating your own rate agreement with an entity.However no entity is required to claim indirect costs, even if they have an agreement. They may still  “direct cost” those items, which usually means “Administrative or overhead” costs.  The new guidance also provides for the extension of approved Pre-determined or Final rates, which provides some additional flexibility for recipients.  We encourage you to look at your grant programs to figure out the best approach for your agencies. Also note that while you are required to accept a Federally-negotiated rate, you can determine which rate is most appropriate for your particular program and the project being funded. For example, the NEA generally does not accept a Research IDC rate, unless the grant is specifically awarded through our Research: ArtWorks program.    



Indirect costs
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Award notices

All SAA notices to subrecipients for awards that are
inc      included as part of the defined “Partnership” activity 

must:

• Clearly identify that it is a Federal subaward

• Include the subrecipient’s name and DUNS 

• Identify the amount of Federal funds being subawarded

• Reference information pertaining to the prime award 
(NEA agency name and grant number, prime award date, 
total amount of the prime award, purpose of the prime 
award, CFDA number, etc.)
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A reminder about FFATA

The Federal Funding Accountability and Transparency Act 
requires that all sub-awards made with $25,000 or more in 
Federal funds are reported via the Federal Subrecipient
Reporting System (FSRS). 

See www.fsrs.gov for more information
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While we are on the subject of subawards, we wanted to take a moment to remind you of the requirement to report all subawards made with $25,000 or more in Federal funds to the Federal Subrecipient Reporting System, or FSRS.

http://www.fsrs.gov/


Clarifying Procurement Standards

• States must follow the same policies and procedures 
used for procurements with non-Federal funds.

• Subrecipients must use their own documented 
procedures. The procedures must include written 
standards of conduct covering conflict of interest. 

• Prime and subrecipients must ensure that a contract 
will not be made to excluded parties – those that are 
under governmentwide suspension or debarment.
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Conferences

• Conferences: Costs and activities must be appropriate, 
necessary, and managed in a manner that minimizes costs 
to the Federal award.

• “Entertainment”: Must be related to the project’s 
programmatic purpose.
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• Fundraising: Fundraising costs for the purposes 
of meeting the Federal program objectives are 
allowable if approved by the Federal awarding 
agency.

Fundraising
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Resources

Council on Financial Assistance Reform
www.cfo.gov/cofar

NEA
www.arts.gov/manageaward
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Questions?
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Nicki Jacobs
Director, Grants & Contracts

jacobsn@arts.gov | (202) 682-5546

Carrie Holbo
Grants Management Specialist

holboc@arts.gov | (202) 682-5480

Grants & Contracts Office
grants@arts.gov | (202) 682-5403
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